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Vermögensverwaltung

Structural Environment

▪ High indebtedness + adverse demographic developments + low productivity growth = low global trend growth. Among other things, the 
high level of indebtedness leads to a more unequal distribution (Gini index). This is one of the reasons for shifts in political constellations 
(polarization).

▪ Re-nationalisation of economic and social policies. Stronger focus on distributional effects within countries. 

▪ The pandemic has led to supply shortages, while a strong fiscal as well as a monetary policy accommodation has supported demand.

▪ Geopolitical tensions – especially the war in the Ukraine and Russia’s behavior – prolong this age of scarcities. 

▪ A de-dollarisation and possible decoupling of an enlarged BRIC group from the West seems possible, but this would result in two newly 
competing currency systems.
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The Big Picture I

Economy

▪ Macro-economic volatility remains elevated for longer.

▪ Global growth slowdown. Shallow recession in Europe, stagnation in the USA. Recovery from mid-2023.

▪ In the US, and with some delay in Europe, inflation rates may fall significantly over the next few quarters.

▪ Monetary policy will continue to be tightened on a global basis for the time being, albeit at a visibly slower pace, and the US Fed can end
the rate hike cycle in Q1 2023. While the ECB continues to raise rates gradually, the Fed may cut rates in Q4 2023.

▪ In the longer term, (government-led) investment should increase and support growth.



Vermögensverwaltung

Influencing factors

▪ Geopolitical risks (i.e. Ukraine, Iran, Taiwan and Turkey) have increased and will remain elevated for a prolonged period. This reinforces 
the deglobalization trend. 

▪ Fiscal policy will remain expansionary and no austerity policy is likely to be pursued. 

▪ Financial repression is likely to be severe for several years.

▪ Political risks, with the potential for long-term very adverse outcomes remain substantial, especially amid the ascent of EU/Euro critical 
parties in Europe and protectionist measures by the US government. Global risks, and thus the potential for markedly negative long-term 
scenarios, remain pronounced.

▪ An escalation of the global trade war – especially between the US and China – will have lasting consequences and will ultimately be a 
burden for global growth and financial markets. 
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The Big Picture II

Market environment

▪ The outlook for equities is volatile and accompanied by pronounced setbacks, but in the long term remains fundamentally positive. 
Monetary tightening has led to valuations that are attractive from a long-term perspective. 

▪ The trend towards sustainable investments and "green finance" will intensify across all asset classes in the coming years.

▪ Yields of “safe" bonds such as German Bunds and US Treasuries will increase on a multi-year horizon but can fall moderately during the 
winter. 

▪ Risk premia have risen and, in combination with a slowdown in the monetary tightening process, spread products are attractive. Carry and 
roll-down remain important for fixed income investors.

▪ Temporarily difficult environment for commodities, especially base metals. Longer term friendlier for precious metals. 
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Review 2022 I

▪ Against a backdrop of an accommodative monetary policy, strong demand due to fiscal support measures, combined with pronounced
supply constraints, have led to a rapid and very strong rise in inflation. In Europe, the energy crisis has further exacerbated these
developments.

▪ As a result, central banks have tightened monetary policy at an increasingly rapid pace in order to bring policy rates to moderately
restrictive levels from a long-term perspective and in order to weaken high demand and reduce inflationary pressures.

▪ The slowdown in the Covid opening thrust, real purchasing power losses due to high inflation and tighter monetary policies are
increasingly weighing on growth, and respective expectations for 2023 have been noticeably reduced over the course of the year.

Inflation rates yoy in % Growth expectations 2023 & policy rates

Source: Bloomberg
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Review 2022 II

▪ Except for Japan, nominal yields rose very strongly over the course of the year, especially for shorter and medium maturities. Due to
higher inflation rates, inflation expectations were the main driver during the first half of the year. Real interest rates rose visibly from
spring onwards due to the rapid tightening of monetary policy and led to higher nominal yields. Premia on higher-yielding government
and corporate bonds rose sharply into autumn due to monetary tightening before they were able to stabilise.

▪ The economic recovery was accompanied by rising corporate profits. At the same time, monetary tightening and significantly higher
bond yields weighed on equity market valuations (=lower price/earnings ratios). Overall, performance of the equity markets was
significantly negative. Japan was a noticeable exception. The Japanese central bank maintained its loose monetary policy. As a result,
yields remained at low levels and equity markets moved sideways. However, the yen weakened considerably during the course of the
year.

Change in yields & spreads since end of 2021 (in bps) Equity market performance in 2022 (in %)

Source: Bloomberg
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Outlook 2023: Energy Crisis I

▪ The loss of Russian gas supplies and limited electricity production at nuclear power plants in France have led to an energy crisis in
Europe. As a result, prices for gas and electricity multiplied compared to the previous year and caused concerns that there will be an
energy shortage in the winter, with potentially catastrophic economic consequences.

▪ In recent weeks, the energy crisis in Europe has eased somewhat. Forward prices for gas and electricity are still historically high, but
they have fallen significantly. Gas stocks are almost completely full, thanks to high supplies, a mild autumn and more frugal
consumers. In addition, the expansion of alternative gas supply structures is progressing very rapidly. For example, three floating LNG
terminals are scheduled to start operating in Germany at the turn of the year. This will further improve supply security. The global
drop in commodity prices – especially for oil – due to restrained demand is also helping.

EU gas storage levels in % Gas prices

Source: Bloomberg, Macrobond
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Outlook 2023: Energy Crisis II

▪ The situation in the electricity and gas markets in Europe is likely to remain tense over the winter due to the seasonally increased
demand for heating. From spring onwards, however, the energy crisis is likely to ease significantly. Transport capacity for gas is
increasing, while consumption will decrease sustainably due to a change in behaviour, investments in energy savings measures and
partial substitution.

▪ In addition, the situation in the electricity markets should also ease. Electricity production in the EU has fallen significantly this year
due to restrictions of both nuclear and hydro power. However, it is not certain that the extended dry period in Europe as in 2022 will
repeat itself and affect hydropower to a comparable extent. It is true that the repair work of the French nuclear power plants is likely
to burden electricity production for a few more weeks. Even with further delays, however, it should return to normality in the coming
months. As a result, both gas and electricity prices in Europe may fall next year.

Baseload electricity prices Q1 2023 EU electricity generation 2022 vs 2021 (Jan-Nov in TWh)

Source: Bloomberg, Ember
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Outlook 2023: Global Environment

▪ Real growth is currently slowing on a global basis. Most central banks have raised policy rates significantly and monetary policy is
moderately restrictive, especially in the US and in some emerging markets (ex China). The loss of purchasing power due to negative
real wage growth and the energy crisis in Europe is pronounced and is weighing on demand. In addition, the Covid opening thrust is
coming to an end.

▪ Weakening demand and increasing supply due to declining supply bottlenecks are accompanied by weaker price pressures. As a
result, high inflation rates will fall significantly. At the same time, central banks have already tightened monetary policy considerably
this year. Therefore, the need for further sharp increases in interest rates is now steadily diminishing. Although central banks will
continue to tighten monetary policy going forward, the rate hikes will be visibly smaller. An increasing number of central banks are
likely to end the rate hike cycle early in 2023, and some central banks can even start easing monetary policy later in the year.

Global imports & industrial production Global supply chain pressure indicator

Source: Bloomberg, New York Fed

-2

-1

0

1

2

3

4

5

Jan07 Jul08 Jan10 Jul11 Jan13 Jul14 Jan16 Jul17 Jan19 Jul20 Jan22



9

Outlook 2023: USA

▪ Due to the sharp rise in mortgage rates, demand for real estate is falling and the real estate market is weakening. With a usual delay
of a few months, this will also have an impact on the overall economy. Fiscal policy has a slightly dampening effect on growth, and real
purchasing power has declined due to high inflation. As a result, the US economy is weakening and is expected to stagnate during
spring.

▪ Inflation has peaked and may fall sharply next year. The main reason is the development of inflation for goods (including
commodities). Commodity prices are falling, inventories have risen significantly, and supply problems are easing. In the past, an
improving availability of goods was a leading indicator for a falling inflation rate. Services inflation should also ease, albeit at a slower
pace. Housing costs are lagging the development of house prices and new rents with some delay. This means that housing cost
inflation will not be able to fall more significantly until around mid-2023. Against the backdrop of sharply falling inflation, the Fed may
end rate hikes in Q1 2023 and ease monetary policy slightly towards the end of the year.

NAHB indicator (12m lead) & unemployment ISM supplier-deliveries & inflation rate

Source: Bloomberg
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Outlook 2023: Eurozone

▪ The Covid opening thrust is weakening. The energy crisis is accompanied by a pronounced loss of purchasing power and production
shutdowns in the industrial sector. In addition, higher interest rates are weighing on the real estate market. As a result, growth
momentum is weakening, and a mild recession is possible.

▪ However, sentiment is worse than the actual situation: Fiscal policy measures are replacing significant parts of the loss of purchasing
power, labour market dynamics remain positive, and the lower external value of the euro is supporting industrial competitiveness. In
addition, there are increased (state guided) investment activities for the energy transformation of the national economies, the
securing of supply chains for important goods and a partial military build-up. With a further easing of the energy crisis in spring, the
economy should recover.

▪ The ECB is lagging with its monetary tightening. At the same time, inflation will fall but remain well above the inflation target for a
long time and therefore, the ECB will continue to raise policy rates in small steps over the course of the year.

Purchasing manager indices Fiscal support measures

Source: Bloomberg, Bruegel
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Outlook 2023: United Kingdom

▪ The short-term outlook for the British economy is difficult. As in the rest of Europe, the energy crisis, the pronounced loss of
purchasing power and the tightening of monetary policy are weighing on the economy. The economy has already contracted in recent
months and now is in recession.

▪ The economy is expected to recover from the middle of the year onwards, but there are signs that the British economy will continue
to underperform continental Europe. The exit from the EU single market continues to weigh on foreign (direct) investment. In
addition, the budget deficit is high and therefore, the new government has announced a fiscal consolidation plan which will weigh on
overall economic demand. In addition, inflation is high, even by international standards, and as a consequence, there will be a
considerable tightening of monetary policy which will have a strong impact on the real estate market due to a high share of short-
term mortgage loans.

GDP & PMIs CPI & budget deficit

Source: Bloomberg
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Outlook 2023: Switzerland

▪ The Swiss economy is also weakening. Due to the difficult growth environment in the most important export markets as well as real
losses in purchasing power, there is a substantial probability of an economic stagnation. An improvement is likely from around mid-
2023.

▪ Inflation in Switzerland has risen considerably less than in the rest of Europe, because the energy component has a considerably lower
weight in the consumption basket, and a larger part of energy prices are not market-based but administered prices. Nevertheless,
inflation is above the SNB's target rate.

▪ The nominal franc has appreciated significantly. Due to the considerably lower inflation in Switzerland than in Europe and in the USA,
the real – i.e. consumer price-adjusted – appreciation of the franc is much less pronounced, and it is only slightly expensive. As a
result, the franc does not stand in the way of further monetary policy tightening, and the SNB can continue to raise key interest rates,
albeit somewhat less than the ECB.

KOF, SECO consumer confidence and inflation Nominal & real trade-weighted CHF

Source: Bloomberg
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Outlook 2023: Japan

▪ The Bank of Japan (BoJ), unlike its European and North American counterparts, has not tightened monetary policy, but on the
contrary, increased bond purchases. As a result, monetary policy remains very loose, and the yen has weakened significantly. The
weak yen supports exports and at the same time, high employment provides support for consumption. As a result, the recovery of the
Japanese economy will continue next year.

▪ However, wage growth is now picking up and inflation has risen significantly. With the departure of the current Governor of the BoJ in
spring 2023, the policy of yield curve control is likely to be adjusted. As a result, monetary policy should be tightened slowly.
Accordingly, the economic environment will become somewhat more difficult from the second half of the year onwards.

GBP, exports & consumption in % yoy Inflation & wage growth

Source: Bloomberg
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Outlook 2023: Asia (ex Japan)

▪ With increasing vaccination rates, especially among the elderly, China can gradually move away from the "zero-Covid" policy. As a
result, consumption may increase, and the growth environment may improve. However, the outlook for the real estate market
remains subdued due to high vacancy rates, and construction activity is likely to be subdued.

▪ The longer-term outlook also remains fragile. Macro-economic imbalances have widened. In the coming years, trend growth is likely
to be noticeably dampened by sharply rising debt, less favourable demographic developments and declining productivity growth. In
addition, the structural conflict with the USA could lead to a technological decoupling and thus put additional pressure on trend
growth.

▪ The growth environment in Southeast Asian countries may recover due to declining inflation rates and rising consumption in China.
Especially for countries like India and Vietnam which offer themselves as alternative production locations to China, the outlook
remains friendly.

Housing Market China Manufacturing PMIs South East Asia

Source: Macrobond, Bloomberg

Real estate purchases

Housing starts
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Outlook 2023: Government Bonds

▪ Due to a foreseeable end of rate hikes in the USA, in combination with declining inflation and a recessionary economic environment,
government bond yields may fall over the winter.

▪ Inflation developments in the US and in the Eurozone, and thus the outlook for monetary policy of the Fed and the ECB, show an
increasing discrepancy. The Fed is likely to end its interest rate hikes considerably earlier than the ECB and may still lower them in
2023. These divergent developments should then be accompanied by considerably tighter USD-EUR interest rate spreads.

▪ From a multi-year perspective, bond yields should be able to rise even further, because nominal growth remains relatively high and
because net debt supply is increasing against the backdrop of persistent budget deficits but lower central bank support.

10y yields UST, Bund, JGB, Gilt and Eidgenossen 2y, 10y & 30y UST-Bund yield spreads

Source: Bloomberg
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Outlook 2023: Yields & Spreads

▪ Higher macro-economic and financial market volatility have led to wider spreads because this undermines the carry advantage of pick-
up products. This is reflected in the synchronous movement of the iTRX* indices and the implied swaption volatilities (these measure
the volatility priced into options on interest rate swaps). In addition, growth is slowing, which is also associated with wider spreads. At
the same time, however, due to higher interest rates and wider spreads, price risk has decreased because interest rate sensitivity has
fallen, and interest income has increased. With a stabilisation in "safe" yields and slower monetary policy tightening, interest rate
volatilities should fall. As a result, there is narrowing potential for yield premiums of peripheral government bonds, corporate and
financial bonds.

▪ However, major setbacks – also in high yield – continue to offer buying opportunities.

10y corporate bond and 10y Bund yields iTRX* indices and 10y spreads vs. Bunds

Source: Bloomberg

* iTRX: Credit-Default-Index
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Outlook 2023: EUR & USD

▪ Europe has suffered a strong negative "terms of trade" shock. Import prices have risen significantly compared to export prices. This
terms-of-trade shock, combined with the expectation of a pronounced recession, has been accompanied by significant euro weakness.

▪ However, the energy crisis may ease in 2023, growth outlook will stabilize, and the trade balance should also improve again in the
longer term. In addition, the Fed's monetary policy is likely to develop in an increasingly different direction to that of the ECB next
year. This may cause the euro to appreciate in the longer term.

▪ The US dollar has appreciated strongly due to the considerable tightening of monetary policy and the global growth slowdown.
However, it is now significantly overvalued and is likely to weaken with an end of the rate hiking cycle and a deteriorating growth
environment.

Trade balance Eurozone & EURUSD Trade-weighted USD & financial conditions index

Source: Bloomberg
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Outlook 2023: JPY, GBP & CHF

▪ The yen has depreciated significantly due to the BoJ’s continued loose monetary policy. However, inflation is now well above the BoJ's
target and wage growth has also picked up. From spring onwards, the policy of yield curve control should then be adjusted. Thus,
monetary policy will be tightened at a time when other central banks are ending their rate hikes, and the yen can appreciate.

▪ The outlook for the British economy is difficult due to the negative consequences of Brexit and the planned fiscal tightening. The
British pound is likely to depreciate against the euro. In comparison with a weaker US dollar, however, the pound may appreciate
moderately.

▪ In the baseline scenario, the Swiss franc should depreciate moderately in 2023, assuming an easing of the energy crisis and less
monetary tightening by the SNB than by the ECB. However, it is attractive as a hedge against unexpected adverse developments amid
its "safe haven" status and because the SNB would counteract a significant depreciation by reducing its currency holdings.

USDJPY & 10y UST-JGB yield spread GBPUSD, EURGBP & EURCHF

Source: Bloomberg
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Outlook 2023: Equity Markets I

▪ Valuations (price/earnings ratios) have fallen significantly this year and – except for the US – are mostly at historically favourable
levels.

▪ Despite the significant increase in bond yields, equity markets in Europe and Japan are attractively valued compared to bond markets.
This is reflected in the rather high real risk premia (=earnings yield based on expected earnings minus 10Y bond yield). By contrast, US
markets continue to be valued relatively expensively.

▪ These low valuations reflect the rise in bond yields but also a high perception of risk. With a slower monetary tightening in Europe
and the end of interest rate hikes in the US on the one hand, but also an easing of the energy crisis on the other, valuations may rise
next year.

Price/earnings ratios based on expected profits Real risk premia

Source: Macrobond, Bloomberg
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Outlook 2023: Equity Markets II

▪ In general, high nominal growth supports earnings developments. This is especially true for the Eurozone periphery. On the other
hand, a strong decline in inflation in the US, coupled with a weaker growth environment, is weighing on earnings prospects of US
companies.

▪ A moderate overweight of the equity market quota, with a continued focus on regions/sectors/stocks with low P/E ratios, seems
attractive. Low P/E ratios as well as high risk premia reflect the fact that many risks are priced in. They thus provide a large buffer
against negative developments. Low risk premia/high P/E ratios, on the other hand, mean that a lot of positive has to happen for an
investment to perform. From a regional perspective, the US should be underweighted, with a tactical focus on defensive stocks.

▪ We clearly prefer investments that reflect ESG ("green finance") and sustainability themes.

Earnings expectations (Jan 2022 = 100) Performance regional MSCI indices

Source: Macrobond
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Outlook 2023: Emerging Markets

▪ Amid significant setbacks, the valuation of emerging market assets is generally attractive. With a stabilisation of the Chinese economy
and an end to key rate hikes by the US Fed, the environment should become friendlier for bonds as well as for equities and currencies.
This is especially true for Asian commodity importers which should benefit from a decline in commodity prices.

▪ However, the risks for this asset class remain significantly elevated due to potentially adverse political developments.

Bond spreads, EM FX and MSCI EM Currencies vs. USD (normalised, 1. Jan 22 = 100)

Source: Bloomberg
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Outlook 2023: Commodities, Precious Metals & Crypto

▪ At the start of the new year, the environment for commodities will be difficult. Demand is slowing significantly due to a weak global
growth environment. In addition, construction activity, which is very commodity-intensive, is weakening almost synchronously in most
important real estate markets. As the year progresses, commodity prices may trend higher again. This is because global growth will
then slowly recover and because monetary policy in the USA might be eased again, which should go hand in hand with a weaker US
dollar.

▪ On the other hand, the environment for precious metals is more favourable in the long term. Their demand is cyclically less sensitive,
and they should benefit from an end to Fed monetary tightening earlier in 2023.

▪ Crypto currencies remain very volatile. However, with Fed monetary easing, they should perform again. Still, in order to establish
themselves as an asset class, further regulation is necessary.

Oil, agriculture & industrial metals Gold, silver & Bitcoin

Source: Bloomberg
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Outlook 2023: Real Estate I

▪ The real estate markets in most important economic regions are in a synchronised slowdown. The reasons for the weakness in China 
(oversupply, high leverage) are different from those in North America and Europe (sharply higher mortgage rates leading to lower
demand). 

▪ As a result, activity in the real estate markets is slowing, with a falling number of transactions and a decline in construction activity. 
For example, the volume of new mortgages for property purchases in the US has already fallen to near the lows of the last decade.

▪ Due to the high commodity intensity of construction activity, this will weigh on commodity demand. 
▪ As the contraction of real estate markets is global, commodity demand should also be weak globally and contribute to lower macro-

economic price pressures.

MBA purchase index & 30y mortgage rate (rhs, inverse) Construction PMIs Eurozone

Source: Bloomberg, Macrobond
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Outlook 2023: Real Estate II

▪ Property prices have risen very sharply in recent years, and valuations are at high levels. Due to much higher mortgage rates, the 
demand for real estate is now weakening. Thus, valuations and as a result house prices can fall. 

▪ In contrast to the financial crisis, vacancy rates are mostly low and debt financing in the property market is moderate. This should 
result in few forced sales and no dynamic self-reinforcing downward spiral. 

▪ Rising price levels and incomes should bear the brunt of the real depreciation in the property markets, while nominal house prices 
should only fall moderately. Significantly higher construction costs also limit the downside. Average nominal prices can decline by 
around 10% in the US and in the UK, and by about 5% in Germany. In addition, European properties with high energy consumption
are likely to experience stronger price declines compared to energy efficient ones. 

Nominal house prices (1. Jan 2011 = 100) Germany: house prices, construction costs & price level

Source: Macrobond, Destatis
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Investment Ideas 2022 – Review I
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Investment Ideas 2022 – Review II
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Investment Themes 2023

Idee

Technology 
(forward-looking)

▪ Security

▪ Big data (Blockchain, Web 3.0)

▪ Fintech

▪ Automation/robotics

Green Technology ▪ Renewable energy (sun, wind, etc.)

▪ Water

▪ Recycling and waste management

▪ Energy efficiency and storage

▪ Electric and hydrogen-powered cars/mobility

Healthcare

Value/Dividends

▪ Infrastructure management

▪ Sanitary field

▪ Digital health



Vermögensverwaltung
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Asset Allocation

EUR USD

Income Balanced Growth Income Balanced Growth

strategic tactical strategic tactical strategic tactical strategic tactical strategic tactical strategic tactical

10.0 15.0 5.0 10.0 0 0 Cash <12m 0 5.0 0 0 0 0

45.0 45.0 30.0 30.0 20.0 20.0 Bonds 55.0 55.0 35.0 40.0 20.0 20.0

30.0 30.0 50.0 50.0 70.0 70.0 Equities 30.0 30.0 50.0 50.0 70.0 70.0

15.0 10.0 15.0 10.0 10.0 10.0 Alternatives 15.0 10.0 15.0 10.0 10.0 10.0

CHF GBP

Income Balanced Growth Income Balanced Growth

strategic tactical strategic tactical strategic tactical strategic tactical strategic tactical strategic tactical

10.0 15.0 5.0 10.0 0 0 Cash <12m 10.0 15.0 5.0 10.0 0 0

45.0 45.0 30.0 30.0 20.0 20.0 Bonds 45.0 45.0 30.0 30.0 20.0 20.0

30.0 30.0 50.0 50.0 70.0 70.0 Equities 30.0 30.0 50.0 50.0 70.0 70.0

15.0 10.0 15.0 10.0 10.0 10.0 Alternatives 15.0 10.0 15.0 10.0 10.0 10.0



Asset Class What we like What we underweight

Liquidity

Bonds ▪ Short term to medium term investment grade 
assets (funds)

▪ Corporate bonds

Equities ▪ Solid dividend stocks

▪ Sector: Healthcare

▪ EM: China, Vietnam, India

▪ Sectors: Cyclical consumer goods, real estate

Alternative 
Investments

▪ Gold

Currencies ▪ CHF

▪ JPY

▪ USD

29

Positioning
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Investment Ideas 2023 – Reuss FI Short Duration Fund 

Short Duration Fund characteristics:

• Very attractive and favorable risk/return profile
(YTM > money market investments)

• Brand new portfolio aligned with current market
conditions

• Focus on high investment grade segment
(governments, government-related issuers, 
supras, high grade corporates)

• High average portfolio rating of around AA
• Single investment terms capped at maximum 4 

years
• Maximum average portfolio duration limitation

of 3 years (targeted average 1.3y)
• Daily liquidity for subscriptions and redemptions

(t+2)
• Additional currency classes in EUR and CHF 

available (fully hedged)
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Investment Ideas 2023 – Lapis Top 50 Dividend Yield Fund
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Investment Ideas 2023 – Sustainable EM Equity Fund
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