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Investors Dumping AT1 Bonds After CS Writedown

CS 3% PERPETUAL CALL 11/11/25

Source: Bloomberg

The wipeout of 16 billion francs ($17.2 billion) of Credit Suisse’s so-called 
AT1 bonds is the biggest loss yet for Europe’s $275 billion market in these 
securities.
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Banks’ CoCo Bonds in Europe Suffered Biggest Loss

Bloomberg European Banks CoCo AT1 TR Index

Source: Bloomberg

The wipeout of 16 billion francs ($17.2 billion) of Credit Suisse’s so-called 
AT1 bonds is the biggest loss yet for Europe’s $275 billion market in these 
securities.
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Deutsche Bank AG 6% AT1 Perp Call 30.10.25@100

One month price history, current YTC 23%

Source: Bloomberg

The wipeout of 16 billion francs ($17.2 billion) of Credit Suisse’s so-called 
AT1 bonds is the biggest loss yet for Europe’s $275 billion market in these 
securities.
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Capital Structure And Its Ranking

In a textbook write-down scenario, shareholders are the first to take a hit before AT1 bonds face losses

Source: RPAG Asset Management
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Controversial Standard Pecking Order?

Shareholders are the first to take a hit before AT1 bonds face losses

Source: Bloomberg, RPAG Asset Management

• No bankruptcy proceeding, seniority does not matter

• Holders have contractually agreed to a complete write-off if 
somehow Credit Suisse triggered a “viability event,” such as 
“extraordinary support from the Public Sector,”…
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Holders of Credit Suisse AT1 Bonds

Investment Managers

Source: Bloomberg
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Holders of Credit Suisse AT1 Bonds

Beneficiaries

Source: Bloomberg
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Top Holders of AT1 Bonds

Investment Managers

Source: Bloomberg
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Credit Suisse Exposure

RP Investment Funds & Portfolio Management

Source: Bloomberg, RPAG Asset Management

Credit Suisse Group AG:

• We do not hold any CS Group AG exposure in our investment funds (equities and bonds)
• No exposure in our Portfolio Management mandates (equities and bonds)

Credit Suisse Schweiz AG:

• Only in the RP FI Opportunity EUR Fund we are invested
with about 2% in a Credit Suisse Schweiz AG (covered 
bond structure, pool: swiss residential real estates,
rating AAA)
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Bank AT1 Exposure With Short Call Date

RP Investment Funds & Portfolio Management

Source: RPAG Asset Management

RP FI Opportunity EUR Fund Issuer / Guarantor

ZKB 2.02 04/13/28 Canton of Zurich 1.9%

RP FI Short Duration USD Fund

- - 0.0%

RP FI Opportunity IG USD Fund

- - 0.0%

RP FI Opportunity USD Fund

BAERVX 4 3/4 PERP Julius Baer Group Ltd 1.4%

RP FI Opportunity Plus USD Fund

EFGBNK 5 1/2 PERP EFG International AG 0.7%

BAERVX 4 3/4 PERP Julius Baer Group Ltd 1.8%
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Swings In 2-Year UST Yield

Dramatic moves in these last days

Source: Bloomberg
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ICE BofA MOVE Index Rises to FC-Levels 

US Treasuries implied volatility

Source: Bloomberg
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Money Market Funds Inflows

Weekly inflow tops USD 120bn

Source: Bloomberg
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Market Says the Fed IS Going to Pause

But a hold may send "a signal of panic"

Source: Bloomberg
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World Bond Government Yield Curves 2Y to 30Y

As of 21.3.2023 @ 13:50

Source: Bloomberg



17

US Treasury Yield Curve

Yield curve changes YTD & MTD

Source: Bloomberg, RPAG Asset Management
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German Sovereign Yield Curve

Yield curve changes YTD & MTD

Source: Bloomberg, RPAG Asset Management
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Central Banks Rate Analysis

ECB / FED
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Central banks meetings overview in Q1 2023

Meetings ahead in Q1 2023

Source: RPAG Asset Management
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Fed Funds Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Source: Bloomberg
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ECB Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Source: Bloomberg
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BOE Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Source: Bloomberg



Credit Spreads

iTraxx Crossover / CDX HY / CDX EM
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Credit Spreads: iTraxx Europe Crossover

ITRX XOVER CDSI GEN 5Y

Source: Bloomberg
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Credit Spreads: CDX North America High Yield Index

CDX HY CDSI GEN 5Y SPRD

Source: Bloomberg
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Credit Spreads: CDX Emerging Markets Index

CDX EM CDSI GEN 5Y SPRD

Source: Bloomberg



Dieses Dokument dient ausschließlich Informationszwecken und stellt kein Vertragsdokument dar. Die Zahlen, Kommentare und

Analysen in dieser Präsentation geben die Meinung von Reuss Private AG zu Märkten, ihren Trends, Regulierungsbestimmungen und

steuertechnischen Aspekten wieder. Dabei stützt sich Reuss Private AG auf die eigene Expertise, Wirtschaftsanalysen und die jeweils

zur Verfügung stehenden Informationen. Dennoch stellen diese Informationen keine Zusicherung oder Garantie durch Reuss Private

AG dar. Dieses Dokument ist weder dazu bestimmt, dem Anwender eine Anlageberatung zukommen zu lassen, noch ihn bei

Investmententscheiden zu unterstützen. Potenzielle Anleger sollten sich mit ihrem Dienstleister oder Berater in Verbindung setzen,

um sich unabhängig von Reuss Private AG ihre eigene Meinung über die mit jeder Anlage verbundenen Risiken sowie über die

Vereinbarkeit der jeweiligen Anlage mit der eigenen Vermögenssituation und persönlichen Lage zu bilden. Die historische

Performance stellt keinen Indikator für die laufende oder zukünftige Performance dar. Weder Reuss Private AG noch andere mit ihr

verbundene Unternehmen haften für Verluste, die aus der Nutzung der Daten aus diesem Dokument oder in sonstiger Weise im

Zusammenhang hiermit entstehen.
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Rino Miraglia
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