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US CPI Report for April

Key takeaways from the April US CPI report

Source: Bloomberg

• US inflation ran slightly cooler than expected in April, good news that reinforces the markets’ view that the Federal 
Reserve will pause its rate hikes in June.

• Both overall and core CPI rose 0.4% for the month. While that’s too hot for the Fed, which is aiming for a 2% inflation 
rate, it is a moderation from the overheated rates of last year.

• Shelter costs, which are the biggest services component and make up about one-third of the overall CPI index, rose
0.4% last month, the smallest in over a year. Prices for airfares, hotel stays and new cars declined.

• Powell has been focused on so-called supercore CPI – core prices excluding housing – because he sees this segment of 
the services industry affected by a tight labor market. There was good news there, with those prices rising just 0.1%.
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US Core CPI Surpassing Headline

That’s not an outlook that warrants a Fed rate cut.

Source: Bloomberg
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Underlying US Inflation Seen as Persistent in April

Core CPI seen rising 5.5%, underscoring lingering cost pressures

Source: Bloomberg
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US April Producer Prices

Producer price rose at the slowest pace since early 2021

Source: Bloomberg

The producer price index for final demand 
increased 2.3% in April from a year ago, the 
slowest pace since early 2021 and extending a 
year-long easing tied to falling commodities 
costs and improved supply chains.
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US Jobless Claims Jump to Highest Since October 2021

Four-week moving average also rose to late-2021 levels

Source: Bloomberg

The tightness of the labor market has driven up wages and kept upward 
pressure on prices. While unemployment remains low, the latest 
jobless claims figure suggests some softening.
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Underlying Inflation to Take More Time to Slow

Economists now expect a rate cut in second quarter of 2024

Source: Bloomberg

The headline inflation rate ticked up to 7% — a touch more than the 6.9% analysts anticipated 
and still far above the 2% target. 

Services prices and a less favorable annual comparison for energy costs than in March drove 
the acceleration. 

Executive Board member Isabel 
Schnabel has said rates should 
continue to rise “until there are 
signs that core inflation is also 
falling on a sustained basis.”

The European Central Bank will hold 
interest rates at their peak for longer 
than previously thought as underlying 
inflation pressures persist, according 
to economists polled by Bloomberg.
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ZEW expectations index declined to -10.7 in May; est. -5

German recession fears resurface as investor outlook weakens

Source: Bloomberg

The headline inflation rate ticked up to 7% — a touch more than the 6.9% analysts anticipated 
and still far above the 2% target. 

Services prices and a less favorable annual comparison for energy costs than in March drove 
the acceleration. 

“The financial market experts anticipate a worsening of the 
already unfavorable economic situation in the next six 
months,” ZEW President Achim Wambach said in a 
statement. “As a result, the German economy could slip into 
a recession, albeit a mild one.”
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Germany May ZEW Sentiment Survey by Industry

May economic outlook for the next six months by industry

Source: Bloomberg

The headline inflation rate ticked up to 7% — a touch more than the 6.9% analysts anticipated 
and still far above the 2% target. 

Services prices and a less favorable annual comparison for energy costs than in March drove 
the acceleration. 

“The financial market experts anticipate a worsening of the 
already unfavorable economic situation in the next six 
months,” ZEW President Achim Wambach said in a 
statement. “As a result, the German economy could slip into 
a recession, albeit a mild one.”
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BOE Eyeing 4.75% Peak Rate?

Latest decision May 11: 25 bps hike to 4.50%

Source: Bloomberg

“A 0.25 percentage point increase in 
Bank Rate would better manage the 
upside risks to the inflation outlook, 
in the context of a more prolonged 
return of inflation to target and 
materially stronger projected 
demand.”
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US Treasury Yield Curve

Yield curve changes YTD & MTD

Source: Bloomberg, RPAG Asset Management
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German Sovereign Yield Curve

Yield curve changes YTD & MTD

Source: Bloomberg, RPAG Asset Management
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Swiss Sovereign Yield Curve

Yield curve changes YTD & MTD

Source: Bloomberg, RPAG Asset Management
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Central Banks Rate Analysis

ECB / FED
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Central banks meetings overview in Q2 2023

Meetings ahead in Q2 2023

Source: RPAG Asset Management
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Fed Funds Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Source: Bloomberg
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ECB Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Source: Bloomberg



Credit Spreads

iTraxx Crossover / CDX HY / CDX EM
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Credit Spreads: iTraxx Europe Crossover

ITRX XOVER CDSI GEN 5Y

Source: Bloomberg
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Credit Spreads: CDX North America High Yield Index

CDX HY CDSI GEN 5Y SPRD

Source: Bloomberg
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Credit Spreads: CDX Emerging Markets Index

CDX EM CDSI GEN 5Y SPRD

Source: Bloomberg



Dieses Dokument dient ausschließlich Informationszwecken und stellt kein Vertragsdokument dar. Die Zahlen, Kommentare und

Analysen in dieser Präsentation geben die Meinung von Reuss Private AG zu Märkten, ihren Trends, Regulierungsbestimmungen und

steuertechnischen Aspekten wieder. Dabei stützt sich Reuss Private AG auf die eigene Expertise, Wirtschaftsanalysen und die jeweils

zur Verfügung stehenden Informationen. Dennoch stellen diese Informationen keine Zusicherung oder Garantie durch Reuss Private

AG dar. Dieses Dokument ist weder dazu bestimmt, dem Anwender eine Anlageberatung zukommen zu lassen, noch ihn bei

Investmententscheiden zu unterstützen. Potenzielle Anleger sollten sich mit ihrem Dienstleister oder Berater in Verbindung setzen,

um sich unabhängig von Reuss Private AG ihre eigene Meinung über die mit jeder Anlage verbundenen Risiken sowie über die

Vereinbarkeit der jeweiligen Anlage mit der eigenen Vermögenssituation und persönlichen Lage zu bilden. Die historische

Performance stellt keinen Indikator für die laufende oder zukünftige Performance dar. Weder Reuss Private AG noch andere mit ihr

verbundene Unternehmen haften für Verluste, die aus der Nutzung der Daten aus diesem Dokument oder in sonstiger Weise im

Zusammenhang hiermit entstehen.
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