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T-Bill Yields Jump As Debt Talks Continue

Optimism but no deal
* Yields on four-week Treasury bills jumped for a fourth day
* Talks were productive, according to Kevin McCarthy, but he and Joe Biden haven't yet reached an agreement.
* Janet Yellen warned it's now "highly likely" her department will run out of sufficient cash by mid-June, underscoring
the urgency in reaching a compromise. "My assessment is that the odds of reaching June 15 while being able to pay

all of our bills is quite low," she told.

* Goldman economists estimate that the Treasury's cash levels will by June 8 or 9 drop below the $30 billion it's
signaled as a bare minimum for meeting federal obligations.
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Debt-Ceiling Angst In UST-Bill Market

Yield difference between pre, post June UST-bill maturities
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UST Yield Curve — Long End

Long end steepening UST 10y vs. 30y
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Yield Volatility Stays High

VIX Index vs. MOVE Index
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UST MTD-Performance by Maturities
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Pause, No Pause — Next Decision Due June 15

ECB set to hike rates again in June: Lagarde

Christine Lagarde doubled down on her hawkish
rhetoric, saying the "ECB isn't pausing based on the
information | have today" and that the inflation
outlook is "too high and for too long."

But she did say policymakers have covered a large
chunk of the journey toward taming prices.
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European Banks CoCo Tier 1

Bloomberg European Banks CoCo Tier 1 Total Return Index Unhedged EUR
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US Treasury Yield Curve

Yield curve changes YTD & MTD
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German Sovereign Yield Curve

Yield curve changes YTD & MTD
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Swiss Sovereign Yield Curve

Yield curve changes YTD & MTD
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Central Banks Rate Analysis

ECB / FED
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Central banks meetings overview in Q2 2023

Central Banks decision:

Meetings ahead in Q2 2023
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Fed Funds Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts
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ECB Target Rate Interest Rate Probability

Implied Overnight Rate & Number of Hikes/Cuts

Meeting #Hikes/Cuts

06,/15/2023
07/27/2023
09/14/2023
10/26,/2023
12/14/2023
02/01/2024

+(0.952
+1.757
+2.205
+2.250
+2.165
+1.891

SHike/Cut Imp. Rate A
+95.2% +0.238
+0.439

+0.551

+0.562

+0.541

+0.473

Implied Overnight Rate & Number of Hikes/Cuts

Implied Policy Rate (%)

Source: Bloomberg

e Reuss Private

L~

L~

Implied Policy Rate (%)
B Number of Hikes/Cts Priced Tn

——

Implied Rate

Lol ]
3.383

3.584
3.696
3.707
3.686

3.618

*"PaILI SIND /S JO JaquIny

15



Credit Spreads

iTraxx Crossover / CDX HY / CDX EM
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Credit Spreads: iTraxx Europe Crossover
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Credit Spreads: CDX North America High Yield Index
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Credit Spreads: CDX Emerging Markets Index

CDX EM CDSI GEN 5Y SPRD

B Last Price
High on 07,
Average
Low on 02/02/

May Jun Jul S | Dec

IBOXUMSE Curncy (MARKTT CDX.EM.39 06/28) Daily 23HAY 2023 CopyrightE 20

Source: Bloomberg

e Reuss Private 19



Haftungsausschluss

Rino Miraglia
Head Asset Management

Reuss Private AG
Wiesenstrasse 8
CH-8008 Zirich

Telefon: +41 44 512 45 11
Email: rino.miraglia@reussprivate.com
Web: www.reussprivate.com

Dieses Dokument dient ausschlieBlich Informationszwecken und stellt kein Vertragsdokument dar. Die Zahlen, Kommentare und
Analysen in dieser Prasentation geben die Meinung von Reuss Private AG zu Markten, ihren Trends, Regulierungsbestimmungen und
steuertechnischen Aspekten wieder. Dabei stiitzt sich Reuss Private AG auf die eigene Expertise, Wirtschaftsanalysen und die jeweils
zur Verfiigung stehenden Informationen. Dennoch stellen diese Informationen keine Zusicherung oder Garantie durch Reuss Private
AG dar. Dieses Dokument ist weder dazu bestimmt, dem Anwender eine Anlageberatung zukommen zu lassen, noch ihn bei
Investmententscheiden zu unterstiitzen. Potenzielle Anleger sollten sich mit ihrem Dienstleister oder Berater in Verbindung setzen,
um sich unabhangig von Reuss Private AG ihre eigene Meinung Uber die mit jeder Anlage verbundenen Risiken sowie Uber die
Vereinbarkeit der jeweiligen Anlage mit der eigenen Vermogenssituation und personlichen Lage zu bilden. Die historische
Performance stellt keinen Indikator fiir die laufende oder zukiinftige Performance dar. Weder Reuss Private AG noch andere mit ihr
verbundene Unternehmen haften fiir Verluste, die aus der Nutzung der Daten aus diesem Dokument oder in sonstiger Weise im
Zusammenhang hiermit entstehen.
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